
 

 

 

 
Note: This does not represent a complete list of issues raised. It focuses on items currently on the Committee’s agenda, and agen-
da decisions reached. 

 Agenda decision—Purchase of a right to use land: The Committee received a request to clarify how the 

purchase of the right to use land where laws and regulations do not permit entities to own freehold title to land. 
The Committee observed that purchase has characteristics of an indefinite lease but due to the limited application 
decided not to add it to its agenda. 

 Agenda decision—Derecognition of financial instruments upon modification: The Committee received 

a request to provide guidance on the treatment of the restructuring Greek government bonds (GGB) in which a 
portion of the old GGBs are exchanged for twenty new bonds with different maturities and interest rates. The 
Committee observed that applying guidance on extinguishment or substantial changes would lead to full derecogni-
tion (i.e. partial derecognition or treatment as a non-substantial modification would not apply). The Committee did 
not add the issue to its agende.    

 Current agenda item—Variable payments for separate acquisition of a non-financial asset: The Com-

mittee received a request to address an issue related to variable concession payments that are made by an opera-
tor under a service concession arrangement. The Committee noted that this issue is linked to the broader issue of 
contingent payments for separate purchases of non-financial assets. This issue was discussed in 2011 but not con-
cluded on. The Committee directed the staff to prepare a paper around this issue to be presented at a future 
meeting. 

 Current agenda item—Accounting for contribution-based promises: The Committee tentatively decided 

to continue the work it started in 2005 regarding the scope and measurement of contribution-based promises 
contained in post-employment benefits (and now also other long-term benefits). The scope of any proposal will 
have to be sufficiently narrow. The Committee tentatively decided that employee benefit plans should fall within 
the scope of its work if the plans would be classified, based on actual or notional contributions, as defined contri-
bution plans if not for the guarantee provided by the employer on the return of the contributions made, the con-
tributions can be notional, there should be a guarantee of return by the employer on the contributions made, the 
benefits under the plans is not dependent on future events, and the guarantee may be based on the value of one or 
more underlying assets. A post-employment benefit plan or other long-term benefits would also fall within the 
scope if the employer has a legal or constructive obligation to pay further contributions and the fund does not 
hold sufficient assets to cover all benefits for the current or prior periods in respect of a promised return on 
contributions (actual or notional), or any other guarantee on congtributions based on the value of one or more 
underlying assets.     
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So what did the IASB discuss... 
Financial crisis 

 Financial Instruments—macro hedges: The IASB discussed whether internal derivatives could play a role in 

macro hedging as well as what accounting implications the concept of risk limits might have for the accounting for 
macro hedging, which is based on a revaluation model for interest rate risk.  

 Financial Instruments—classification and measurement: The IASB discussed a proposal to make a limited 

amendment to IFRS 9 Financial Instruments that would allow entities to early adopt only the requirements for 
presentation of fair value gains and losses due to changes in the issuer’s own credit risk without the need to apply 
the entire standard. It also discussed disclosure issues regarding transition. 

 Financial instruments—impairment: No decisions were made.   

                   Read more on next page... 
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Other topics    

 Leases: The IASB discussed, among others, the following issues and reached the following tentative decisions: (i)  

sale and leaseback transactions—a sale has occurred when it complies with the guidance developed in the Reve-
nue Recognition project, alternatively the entire transaction should be accounted for a financing arrangement; (ii) 
Accounting after impairment of the right-of-use (ROU) asset under the single lease expense (SLE) approach for 
the lessee—the lessee should continue to account for the lease expense on a straight-line basis but the expense 
may not be lower than the periodic unwinding of the discount on the lease liability. When the ROU asset is fully 
written of the expense recognised annually should equal the periodic unwinding of the discount (i.e. no longer on 
a straight-line basis); (iii) Lease approach—the appropriate lease approach should be determined once at lease 
commencement and the underlying asset and not the ROU asset should be evaluated in a sublease to determine 
the appropriate approach. 

 Insurance contracts: The IASB discussed, among others, the following issues and reached the following tenta-

tive decisions: (i) Acquisition costs in the pre-coverage period—the acquisition costs in the pre-coverage period 
should be accounted for as part of the insurance contracts liability; (ii) Transition requirements—the IASB dis-
cussed issues regarding measurement, determining the discount rate and disclosure; (iii) residual margin and 
accretion of interest—the locked in rate used to discount the liability as recognition should be used to accrete 
interest on the residual margin; (iii) disclosure—the IASB agreed wit the disclosure package set out by the staff 
in its agenda paper and decided not to add more guidance on the level of disaggregation of the reconciliation of 
the carrying amounts beyond stated requirements; (iv) Re-exposure or draft IFRS—the proposals will be re-
exposed but requesting feedback only on selected areas.   

 Revenue recognition: The IASB discussed, among others, the following issues and reached the following tenta-

tive decisions: (i) constraining the cumulative amount of revenue recognised—”variable consideration” in this 
context should be clarified to indicate that the constraint should apply to fixed price contracts in which there us 
uncertainty about whether the entity would be entitled to that consideration after satisfying the related perfor-
mance obligation; (ii) collectability—the staff was directed to analyse proposed alternative approached to the 
treatment of customer credit risk; (iii) time value of money—if a contract has a significant financing component, 
the consideration should be discounted to take into account the time value of money; (iv) distribution net-
works—incentives made to an intermediary in the contract should be treated as a performance obligation. How-
ever if the promise was made after the transfer of control of the product to the intermediary, the promise 
would not be a performance obligation. 

 Rate-regulated activities: The IASB decided to issue a discussion paper (DP) to provide the opportunity for 

broader debate on the circumstances in which rate regulated activities may give rise to assets and liabilities. 

 Bearer biological assets: The staff presented a proposal recommending a limited scope project for IAS 41 

Agriculture on bearer biological assets. No decisions were made.           

 Investment entities: The IASB made the following tentative decisions: to replace the requirement for an in-

vestment entity to have exit strategies for substantially all of its investments with a requirement that an invest-
ment entity should not hold any investments indefinitely; that the requirement that an investment entity should 
manage substantially all of its investments on a fair value basis should be changed to require an investment entity 
to measure substantially all of its investments at fair value, that the proposed requirements in IAS 28 Investments 
in Associates and Joint Ventures that an investment entity should measure its investments in associates and joint 
ventures at fair value through profit or loss should be removed and that the current option in IAS 28 be re-
tained, that an investment entity can measure investments at fair value through other comprehensive income and 
still meet the fair value measurement requirement, and that an entity should not be disqualified from investment 
entity status only because it provides substantive investment-related services to third parties.   

 Acquisition of an interest in a joint operation: The IASB tentatively agreed to make limited amendments 

to IFRS 11 Joint Arrangements for acquisitions of joint operations that constitute a business by referring to the 
relevant principles of business combination accounting, including limited application guidance on issues where 
there appears to be diversity in practice, and addressing the accounting for the acquisition of an interest in a joint 
operation on its formation. 

 Sales or contributions of assets between investor and its associate/joint venture: The IASB agreed to 

recommendations by the Committee to amend IFRS 10 Consolidation and IAS 28 that would require full gain or 
loss recognition upon the loss of control of a subsidiary that is contributed to an associate/joint venture, even if 
some form of influence remains.  

 Conceptual framework: The IASB agreed to re-start the project on the conceptual framework as follows: the 

project should focus on elements (definition, recognition, derecognition), measurement, reporting entity and 
presentation and disclosure; the aim should be a single DP discussing all these areas, it will not be a joint project 
with another standard-setter, the IASB should have a consultative group for this project, and the project should 
be completed by September 2015. 
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